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INDEPENDENT AUDITORS’ REPORT 
To the Commissioners of the Turks and Caicos Islands Financial Services Commission: 

 

Report on the Audit of the Consolidated Financial Statements 

Opinion 
We have audited the consolidated financial statements of the Turks and Caicos Islands Financial Services 
Commission and its subsidiary (together “the FSC”), which comprise the consolidated statement of financial 
position as at March 31, 2022, the consolidated statements of revenue, expenditures and other 
comprehensive income, changes in reserves and cash flows for the year then ended, and notes, comprising 
significant accounting policies and other explanatory information. 

In our opinion, the accompanying consolidated financial statements give a true and fair view of the 
consolidated financial position of the FSC as at March 31, 2022, and of its consolidated financial 
performance and its consolidated cash flows for the year then ended in accordance with International 
Financial Reporting Standards (IFRS). 

Basis for Opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 
under those standards are further described in the Auditors’ Responsibilities for the Audit of the 
Consolidated Financial Statements section of our report. We are independent of the FSC in accordance 
with the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional 
Accountants (including International Independence Standards) (“IESBA Code”) and we have fulfilled our 
other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Consolidated 
Financial Statements 
Management is responsible for the preparation of consolidated financial statements that give a true and fair 
view in accordance with IFRS, and for such internal control as management determines is necessary to 
enable the preparation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error.  

 

Baker Tilly Ltd. 
18 The Village at Grace Bay 
PO Box 357 
Providenciales 
Turks and Caicos Islands 
B.W.I. 
 
T: +649 946 4613  
F: +649 946 4619  
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Responsibilities of Management and Those Charged with Governance for the Consolidated 
Financial Statements, continued 
In preparing the consolidated financial statements, management is responsible for assessing the FSC’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the FSC or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the FSC’s financial reporting process. 

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
consolidated financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the FSC’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the FSC’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to 
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditors’ report. However, future events or conditions may cause the FSC to cease to continue as a 
going concern. 
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements, continued 
• Evaluate the overall presentation, structure and content of the consolidated financial statements, 

including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the FSC to express an opinion on the consolidated financial statements.  We 
are responsible for the direction, supervision and performance of the FSC audit.  We remain solely 
responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

Report on Other Legal and Regulatory Requirements 

In accordance with the Turks and Caicos Islands’ Financial Services Commission Ordinance (2007) (as 
amended) (hereafter referred to as “the Ordinance”), we also report the following: 

• We have obtained all the information and explanations we consider necessary for the purposes of our 
audit. 

• In our opinion, the FSC has complied with its obligations under section 21 of the Ordinance. 

• In our opinion, the FSC’s consolidated financial statements are in agreement with its financial records 
and give a true and fair view of the consolidated financial position of the FSC as at March 31, 2022 
and of its consolidated financial performance and its consolidated cash flows for the year then ended. 

• In our opinion, the FSC has discharged with diligence its obligations in relation to the collection of its 
revenues and the Turks and Caicos Islands (TCI) Government’s revenues. 

Intended Use of Report 

This report is intended solely for the information and use of the Governor of TCI and the board of 
commissioners of the FSC and should not be relied on by anyone other than these specified parties. 
 

 

Chartered Accountants 

Providenciales, Turks and Caicos Islands 

August 31, 2022 
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TURKS AND CAICOS ISLANDS                                                   
FINANCIAL SERVICES COMMISSION 
Consolidated Statement of Financial Position 
 
At March 31, 2022 
 with comparative figures at March 31, 2021 
 
   2022 2021   
     
Assets 
 

Current assets: 
 Cash and cash equivalents (note 5)  US$ 11,660,828 11,608,900   
 Term deposits (note 6)   3,330,130 1,322,035   
 Accounts receivable, net (note 7)   422,717 322,821   
 Due from employees (note 8)   111,009 84,996   
 Held-to-maturity investments (note 9)   1,398,594 1,405,107   

Prepayments and other receivables (note 10)   131,967 89,739   
    17,055,245 14,833,598   
 

Non-current assets: 
 Right-of-use-asset (note 11)  328,526 130,961 
 Intangible assets (note 12)  136,761 173,995   

Property and equipment (note 13)  3,703,579 3,560,080   
    4,168,866 3,865,036   
 

  US$ 21,224,111 18,698,634   
  

Liabilities and Reserves 
 

Current liabilities: 
 Accounts payable and  
    accrued expenses (note 14)  US$ 562,560 484,902   
 Due to TCIG (note 15)  5,497,774 3,338,711   

Current portion of deferred income (note 16)  1,696,112  1,652,712  
Current portion of lease liability (note 17)  193,721 140,908   

   7,950,167  5,617,233   
 
Non-current liabilities: 

Non-current portion of deferred income (note 16)  247,601  207,192  
Non-current portion of lease liability (note 17)  140,003 –   

   387,604  207,192  
 

   8,337,771 5,824,425   
           

Reserves: 
 Reserve fund (note 18)    7,210,700 7,195,192   

Capital reserve fund (note 19)  4,719,634 4,723,011   
Retained surplus (note 20)  956,006 956,006   

   12,886,340 12,874,209   
      

  US$ 21,224,111 18,698,634   
 
The accompanying notes are an integral part of these consolidated financial statements. 
 
These consolidated financial statements were approved on behalf of the Board of 
Commissioners on August 31, 2022 by the following: 
 
 David Oakden         Chairman     Niguel Streete         Managing Director 
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TURKS AND CAICOS ISLANDS                                                   
FINANCIAL SERVICES COMMISSION 
Consolidated Statement of Revenue, Expenditures and Other Comprehensive Income 
 
Year ended March 31, 2022 
 with comparative figures for year ended March 31, 2021 
 
  2022 2021  
 
Revenue:        

Fees and charges (note 21) US$ 14,140,000 10,406,306   
Other income  36,493 23,945 
Interest income  17,052 56,869   
Gain on disposal of property and equipment  4,050 –     
  14,197,595 10,487,120   

 

Expenditures:  
 Staff costs (note 22) (3,690,652) (3,841,362)  
 Repairs and maintenance (251,196) (94,872)  
 Depreciation of right-of-use asset (note 11) (196,665) (196,440)  
 Depreciation of property and equipment (note 13)  (174,033) (188,345)     
 Office expenses (note 23) (159,032) (152,060)   
 Communication (note 24) (135,693) (124,481) 
 Subscriptions and contributions  (120,374) (129,213)  
 Insurance  (107,751) (93,991)  
 Impairment loss on accounts receivable (note 7) (107,400) (117,210)  
 Utilities  (102,013) (84,860)  
 Commissioners fees and expenses (note 25) (100,952) (83,316)  
 Advertising (91,597) (74,042)  
 Security (83,099) (77,412)  
 Amortisation of intangible assets (note 12) (66,109) (65,467)    

Other operating expenses (note 26) (57,912) (41,692)   
 Kregistry license annual fee (54,300) (54,300)  
 Audit and accounting (52,406) (55,000)  
 Travel and subsistence (note 27) (48,538) (4,340)  
 Training (note 28)  (37,653) (17,527)  
 Rental of buildings (33,000) (33,000)  
 Professional and consultancy fees (22,330) (2,975)  
 Finance charge (14,571) (17,380)  
 Local hosting and entertainment (56) (33,029)    
   Loss on disposal of property and equipment – (500)    
  (5,707,332) (5,582,814)   
 
Surplus before other comprehensive income 8,490,263 4,904,306   
  

Other comprehensive income  – –   

Net surplus for year  US$ 8,490,263 4,904,306   
 
Net surplus for year transferred to: 
TCIG (note 15)  US$ 8,478,132 4,909,163 
Reserve fund (note 18)    15,508 (479)   
Capital reserve fund (note 19)   (3,377) (4,378)   

    US$     8,490,263 4,904,306   
 
The accompanying notes are an integral part of these consolidated financial statements. 
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TURKS AND CAICOS ISLANDS                                                   
FINANCIAL SERVICES COMMISSION 
Consolidated Statement of Changes in Reserves 
 
Year ended March 31, 2022 
 with comparative figures for year ended March 31, 2021 

 
   Capital 
  Reserve reserve Retained  
          fund fund surplus Total 
Balance at April 1, 2020  7,195,671 4,727,389 956,006 12,879,066 
 
Net surplus for year 4,904,306 – – 4,904,306 
 
Reserve fund transferred to 
  amount due to TCIG (note 15) (4,909,163) – – (4,909,163) 
 
Depreciation on New Property (note 19) 4,378 (4,378) – –  

Balance at March 31, 2021 7,195,192 4,723,011 956,006 12,874,209 
 
Balance at April 1, 2021 7,195,192 4,723,011 956,006 12,874,209 
 
Net surplus for year 8,490,263 – – 8,490,263 
 
Reserve fund transferred to 
  amount due to TCIG (note 15) (8,478,132) – – (8,478,132) 
 
Depreciation on New Property (note 19) 3,377 (3,377) – – 

Balance at March 31, 2022 7,210,700 4,719,634 956,006 12,886,340 
 
The accompanying notes are an integral part of these consolidated financial statements. 
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TURKS AND CAICOS ISLANDS                                                   
FINANCIAL SERVICES COMMISSION 
Consolidated Statement of Cash Flows 
 
Year ended March 31, 2022 
 with comparative figures for year ended March 31, 2021 
 
  2022 2021  
 
Cash flows from operating activities: 
   Net surplus for year US$ 8,490,263 4,904,306   

Adjustments for:   
 Depreciation of property and equipment 174,033 188,345  
 Depreciation of right-of-use asset 196,665 196,440      
 Amortisation of intangible assets 66,109 65,467     
 Impairment loss on accounts receivable 107,400 117,210  
 Finance charge 14,571 17,380     
 Interest income (17,052) (56,869) 
 (Gain)/loss on disposal of property and equipment (4,050) 500   

   9,027,939 5,432,779   
   Changes in operating assets: 
 Change in accounts receivable,  
         gross of impairment loss (207,296) 221,082   
 Change in due from employees (26,013) 36,909   
 Change in prepayments and other receivables (42,228) 44,343    
   Changes in operating liabilities: 

   Change in accounts payable and accrued expenses    77,658 87,360   
   Change in deferred income    83,809 (267,955)   
Net cash from operating activities 8,913,869 5,554,518   

 
Cash flows used in investing activities: 
   Change in term deposits (2,008,095) 999,049   
   Proceeds from disposal of held-to-maturity investments       2,704,855 2,457,750   
   Acquisition of held-to-maturity investments       (2,698,342) (2,310,158)   
   Additions to intangible assets  (28,875) (21,875)    
   Additions to property and equipment  (317,532) (2,233,672)    
 Proceeds from disposal of property and equipment 4,050 – 
 Interest income received 17,052 56,869    

Net cash used in investing activities (2,326,887) (1,052,037)   
 
Cash flows used in financing activities: 
   Cash transferred to TCIG (note 15) (6,319,069) (3,335,197)  
 Payment of lease liability (note 17) (201,414) (198,621)  
 Finance charge paid (14,571) (17,380) 

Net cash used in financing activities (6,535,054) (3,551,198)   
 
Net increase in cash and cash equivalents 51,928 951,283    
 

Cash and cash equivalents at beginning of year 11,608,900 10,657,617   

Cash and cash equivalents at end of year  US$ 11,660,828 11,608,900   
 
The accompanying notes are an integral part of these consolidated financial statements. 
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TURKS AND CAICOS ISLANDS                                        
FINANCIAL SERVICES COMMISSION 
Notes to Consolidated Financial Statements 
 
Year ended March 31, 2022 
 

1. General information 

The Turks and Caicos Islands Financial Services Commission (“the Commission”) is a 
body corporate established in the Turks and Caicos Islands (“TCI”) on April 1, 2002, 
pursuant to the Financial Services Commission Ordinance 2001, preserved and 
continued under the Financial Services Commission Ordinance 2007 as revised (“the 
Ordinance”). The Commission’s primary purpose is to administer the provisions of the 
Ordinance and subsidiary legislation which grant it the power to issue and revoke 
licences, supervise institutions engaged in financial services business and advise the TCI 
Government (“TCIG”) and the Governor of TCI of changes needed to ensure the stability 
and security of the financial sector in TCI. 

These consolidated financial statements comprise the financial statements of the 
Commission and its wholly owned subsidiary, FSC Property Holdings Co. Ltd. (“FSC 
Property”), an asset holding company incorporated on March 23, 2010 under the laws of 
TCI (together hereafter referred to as “the FSC” or “the Group”).  

The FSC operates from its offices at Waterloo Plaza, Grand Turk, and Caribbean Place, 
Providenciales, TCI. 

 2.      Basis of preparation 

(a) Basis of accounting 

These consolidated financial statements have been prepared in accordance with 
International Financial Reporting Standards (“IFRS") and with the requirements of 
the Ordinance. 

Details of the FSC’s significant accounting policies are included at note 3. 

These consolidated financial statements have been prepared on an historical cost 
basis. 

The methods used to measure fair values for disclosure purposes are discussed at 
note 4. 

(b) Functional and presentation currency 

These consolidated financial statements are presented in United States Dollars 
(US$), which is the FSC’s functional currency. All financial information presented in 
US$ has been rounded to the nearest dollar. 

(c) Use of estimates and judgements 

The preparation of these consolidated financial statements in conformity with IFRS 
requires management to make judgements, estimates and assumptions that affect 
the application of accounting policies and the reported amounts of assets, liabilities, 
income and expenses. Actual results may differ from these estimates. 



TURKS AND CAICOS ISLANDS                                                   
FINANCIAL SERVICES COMMISSION 
Notes to Consolidated Financial Statements, continued 
 
Year ended March 31, 2022 
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2. Basis of preparation, continued 

(c) Use of estimates and judgements, continued 

Estimates and underlying assumptions are reviewed on an ongoing basis.  
Revisions to estimates are recognised prospectively. 

Information about significant areas of estimation, uncertainty and critical judgements 
in applying accounting policies that have the most significant effect on the amounts 
recognised in these consolidated financial statements is included at note 3(j)(i), 
Impairment – non-derivative financial assets and note 3(k), Leases. 

These consolidated financial statements have been prepared on a going concern 
basis. No adjustments or reclassifications have been made that might be necessary 
if a basis of accounting other than a going concern basis were to be used. 

3. Significant accounting policies 

The accounting policies set out below have been applied to all periods presented in these 
consolidated financial statements and have been applied consistently by the FSC. 

(a) Basis of consolidation 

(i) Subsidiary 

Subsidiaries are entities controlled by the Group. The Group controls an entity 
when it is exposed to, or has the right to, variable returns from its involvement 
with the entity and has the ability to affect those returns through its power over 
the entity. The financial statements of a subsidiary are included in these 
consolidated financial statements from the date that control commences until 
the date that control ceases. 

(ii) Non-controlling interest 

Non-controlling interest (NCI) is measured initially at its proportionate share of 
the acquiree’s identifiable net assets at the date of acquisition. 

Changes in the Group’s interest in a subsidiary that do not result in a loss of 
control are accounted for as equity transactions. 

(iii) Loss of control 

When the Group loses control over a subsidiary, it derecognises the assets and 
liabilities of the subsidiary, and any related NCI and other components of 
reserves. Any resulting gain or loss is recognised in the consolidated statement 
of revenue, expenditures and other comprehensive income. Any interest 
retained in the former subsidiary is measured at fair value when control is lost. 

 



TURKS AND CAICOS ISLANDS                                                   
FINANCIAL SERVICES COMMISSION 
Notes to Consolidated Financial Statements, continued 
 
Year ended March 31, 2022 
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3.    Significant accounting policies, continued 

(a) Basis of consolidation, continued 

(iv) Transactions eliminated on consolidation 

Intra-group balances and transactions, and any unrealised income and 
expenses arising from intra-group transactions, are eliminated when preparing 
these consolidated financial statements. 

(b) Financial assets and financial liabilities 

(i)  Recognition and initial measurement 

The FSC initially recognises accounts receivable on the date when they are 
originated. All other financial assets and financial liabilities (including regular-
way purchases and sales of financial assets) are initially recognised on the 
trade date when the FSC becomes a party to the contractual provisions of the 
instrument. 

A financial asset (unless it is an account receivable without a significant 
financing component) or financial liability is initially measured at fair value plus, 
for a financial asset or financial liability not measured at fair value through profit 
or loss (FVTPL), transaction costs that are directly attributable to its acquisition 
or issue. An account receivable without a significant financing component is 
initially measured at the transaction price. 

(ii)  Classification and subsequent measurement  

Financial assets 

On initial recognition, a financial asset is classified as measured at amortised 
cost, fair value through other comprehensive income (FVOCI) or FVTPL.  

Financial assets are not reclassified subsequent to their initial recognition, 
unless the FSC changes its business model for managing financial assets, in 
which case all affected financial assets are reclassified on the first day of the 
first reporting period following the change in the business model. 

A financial asset is measured at amortised cost if it meets both of the following 
conditions and is not designated as at FVTPL: 

 it is held within a business model whose objective is to hold assets to collect 
contractual cash flows; and 

 its contractual terms give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding. 

 



TURKS AND CAICOS ISLANDS                                                   
FINANCIAL SERVICES COMMISSION 
Notes to Consolidated Financial Statements, continued 
 
Year ended March 31, 2022 
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3.    Significant accounting policies, continued 

(b) Financial assets and financial liabilities, continued 

(ii) Classification and subsequent measurement, continued 

Financial assets, continued 

A financial asset is measured at FVOCI if it meets both of the following 
conditions and is not designated as at FVTPL: 

 it is held within a business model whose objective is achieved by both 
collecting contractual cash flows and selling financial assets; and 

 its contractual terms give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding. 

All financial assets not classified as measured at amortised cost or FVOCI, as 
described above, are measured at FVTPL. In addition, on initial recognition the 
FSC may irrevocably designate a financial asset that otherwise meets the 
requirements to be measured at amortised cost or at FVOCI as at FVTPL if 
doing so eliminates or significantly reduces an accounting mismatch that would 
otherwise arise. 

The FSC has the following financial assets measured at amortised cost: cash 
and cash equivalents, term deposits, accounts receivable, due from employees, 
other receivables and held-to-maturity investments. 

Financial assets – Business model assessment 

The FSC makes an assessment of the objective of the business model in which 
a financial asset is held for each portfolio of financial assets because this best 
reflects the way that the business is managed and information is provided to 
management. The information considered includes: 

 the stated policies and objectives for the portfolio and the operation of those 
policies in practice. These include whether management's strategy focuses 
on earning contractual interest income, maintaining a particular interest rate 
profile, matching the duration of the financial assets to the duration of any 
related liabilities or expected cash outflows or realising cash flows through 
the sale of assets; 

 how the performance of the portfolio is evaluated and reported to FSC's 
management; 

 the risks that affect the performance of the business model (and the financial 
assets held within that business model) and how those risks are managed; 

 



TURKS AND CAICOS ISLANDS                                                   
FINANCIAL SERVICES COMMISSION 
Notes to Consolidated Financial Statements, continued 
 
Year ended March 31, 2022 
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3.    Significant accounting policies, continued 

(b) Financial assets and financial liabilities, continued 

(ii) Classification and subsequent measurement, continued 

Financial assets – Business model assessment, continued 

 how managers of the business are compensated - e.g. whether 
compensation is based on the fair value of the assets managed or the 
contractual cash flows collected; and 

 the frequency, volume and timing of sales in prior periods, the reasons for 
such sales and expectations about future sales activity. 

Transfers of financial assets to third parties in transactions that do not qualify for 
derecognition are not considered as sales for this purpose, consistent with the 
FSC's continuing recognition of the assets. 

Financial assets that are managed and whose performance is evaluated on a 
fair value basis, which include underlying items of participating contracts, and 
financial assets that are held for trading, are measured at FVTPL because they 
are neither held to collect contractual cash flows nor held both to collect 
contractual cash flows and to sell financial assets. 

Financial assets – Assessment whether contractual cash flows are solely 
payments of principal and interest 

For the purposes of this assessment, principal is defined as the fair value of the 
financial asset on initial recognition. However, the principal may change over 
time - e.g. if there are repayments of principal. 

Interest is defined as consideration for the time value of money and for the credit 
risk associated with the principal amount outstanding during a particular period 
of time and for other basic lending risks and costs (e.g. liquidity risk and 
administrative costs), as well as a profit margin. 

In assessing whether the contractual cash flows are solely payments of principal 
and interest, the FSC considers the contractual terms of the instrument. This 
includes assessing whether the financial asset contains a contractual term that 
could change the timing or amount of contractual cash flows such that it would 
not meet this condition. In making this assessment, the FSC considers: 

 contingent events that would change the amount or timing of cash flows; 

 prepayment and extension features; 

 terms that limit the FSC's claim to cash flows from specified assets (e.g. 
non-recourse asset arrangements); and 



TURKS AND CAICOS ISLANDS                                                   
FINANCIAL SERVICES COMMISSION 
Notes to Consolidated Financial Statements, continued 
 
Year ended March 31, 2022 
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3.    Significant accounting policies, continued 

(b) Financial assets and financial liabilities, continued 

(ii) Classification and subsequent measurement, continued  

Financial assets – Assessment whether contractual cash flows are solely 
payments of principal and interest, continued 

 features that modify consideration of the time value of money (e.g. periodic 
reset of interest rates). 

A prepayment feature is consistent with the 'solely payments of principal and 
interest' criterion if the prepayment amount substantially represents unpaid 
amounts of principal and interest on the principal amount outstanding, which 
may include reasonable additional compensation for early termination of the 
contract.  

Financial assets – Subsequent measurement and gains and losses  

Financial assets at amortised cost are subsequently measured at amortised cost 
using the effective interest rate method. The amortised cost is reduced by 
impairment losses. Interest income and impairment losses are recognised in the 
consolidated statement of revenue, expenditures and other comprehensive 
income. Any gain or loss on derecognition is also recognised in the consolidated 
statement of revenue, expenditures and other comprehensive income. 

Financial liabilities – Classification, subsequent measurement and gains and 
losses 

Financial liabilities are classified as measured at amortised cost. Financial 
liabilities are subsequently measured at amortised cost using the effective 
interest rate method. Any interest expense is recognised in the consolidated 
statement of revenue, expenditures and other comprehensive income and any 
gain or loss on derecognition is also recognised in the consolidated statement of 
revenue, expenditures and other comprehensive income.  

The FSC has the following financial liabilities measured at amortised cost: 
accounts payable and accrued expenses and due to TCIG. 

The FSC classifies non-derivative financial liabilities as other financial liabilities. 

 

 

 

 



TURKS AND CAICOS ISLANDS                                                   
FINANCIAL SERVICES COMMISSION 
Notes to Consolidated Financial Statements, continued 
 
Year ended March 31, 2022 
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3.    Significant accounting policies, continued 

(b) Financial assets and financial liabilities, continued 

(iii) Derecognition 

Financial assets 

The FSC derecognises a financial asset when the contractual rights to the cash 
flows from the financial asset expire, or it transfers the rights to receive the 
contractual cash flows in a transaction in which substantially all of the risks and 
rewards of ownership of the financial asset are transferred or in which the FSC 
neither transfers nor retains substantially all of the risks and rewards of 
ownership and it does not retain control of the financial asset.  

The FSC enters into transactions whereby it transfers assets recognised on its 
consolidated statement of financial position, but retains either all or substantially 
all of the risks and rewards of the transferred assets. In these cases, the 
transferred assets are not derecognised.  

Financial liabilities 

The FSC generally derecognises a financial liability when its contractual 
obligations are discharged or cancelled, or expire. The FSC also derecognises a 
financial liability when its terms are modified and the cash flows of the modified 
liability are substantially different, in which case a new financial liability based on 
the modified terms is recognised at fair value. 

On derecognition of a financial liability, the difference between the carrying 
amount extinguished and the consideration paid (including any non-cash assets 
transferred or liabilities assumed) is recognised in the consolidated statement of 
revenue, expenditures and other comprehensive income. 

(iv) Offsetting 

Financial assets and financial liabilities are offset and the net amount presented 
on the consolidated statement of financial position when, and only when, the 
FSC currently has a legally enforceable right to set off the amounts and it 
intends either to settle them on a net basis or to realise the asset and settle the 
liability simultaneously. 

Income and expenses are presented on a net basis only when it is required or 
permitted by a standard. 
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3.    Significant accounting policies, continued 

(c) Intangible assets 

(i) Recognition and measurement 

Development costs that are directly attributable to the design and testing of 
identifiable and unique software products controlled by the FSC are recognised 
as intangible assets when the following criteria are met: 

 It is technically and commercially feasible to complete the software product 
so that it will be available for use; 

 Management intends to complete the software product and use or sell it; 
 There is an ability to use or sell the software product; 
 It can be demonstrated how the software product will generate probable 

future economic benefits; 
 Adequate technical, financial and other resources to complete the 

development and to use or sell the software product are available; and 
 The expenditure attributable to the software product during its development 

can be reliably measured. 

If an intangible item does not meet the definition of, and the criteria for, 
recognition as an intangible asset, the FSC requires any expenditure on this 
item to be recognised as an expense when it is incurred. 

Costs associated with maintaining computer software programmes are 
recognised as an expense as incurred. 

Intangible assets are measured at cost less accumulated amortisation and 
impairment losses (note 3(j)(ii)). 

(ii) Subsequent costs 

Subsequent expenditure is capitalised only when it is probable that the future 
economic benefits associated with the expenditure will flow to the FSC. All 
other expenditure is recognised in the consolidated statement of revenue, 
expenditures and other comprehensive income as incurred. 

(iii) Amortisation 

Amortisation is calculated to write off the cost of intangible assets less their 
estimated residual values on a straight-line basis over their estimated useful 
lives and is recognised in the consolidated statement of revenue, expenditures 
and other comprehensive income. 

Computer software development costs recognised as assets are amortised 
over their estimated useful lives of seven years. 
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3.    Significant accounting policies, continued 

(c) Intangible assets, continued 

(iii) Amortisation, continued 

Amortisation methods, useful lives and residual values are reviewed at each 
reporting date and adjusted, where appropriate. 

(d) Property and equipment 

(i) Recognition and measurement 

Items of property and equipment are measured at cost less accumulated 
depreciation and any accumulated impairment losses. Cost includes 
expenditure that is directly attributable to the acquisition of the asset. 

Purchased software that is integral to the functionality of the related equipment 
is capitalised as part of that equipment. 

When parts of an item of property and equipment have different useful lives, 
they are accounted for as separate items (major components) of property and 
equipment.  

Any gain or loss on disposal of an item of property and equipment, calculated 
as the difference between the net proceeds from disposal and the carrying 
amount of the item, is recognised in the consolidated statement of revenue, 
expenditures and other comprehensive income. 

(ii) Subsequent costs 

The cost of replacing an item of property and equipment is recognised in the 
carrying amount of the item if it is probable that the future economic benefits 
embodied within the part will flow to the FSC and its cost can be reliably 
measured. The carrying amount of the replaced part is derecognised. The cost 
of the day-to-day servicing of property and equipment is recognised in the 
consolidated statement of revenue, expenditures and other comprehensive 
income, as incurred.  

(iii) Depreciation 

Items of property and equipment are depreciated from the date they are 
available for use, i.e. when they are in the location and condition necessary for 
them to operate in the manner intended by management. Depreciation is 
calculated to write off the cost of items of property and equipment less their 
estimated residual values using the straight-line basis over their estimated 
useful lives. Depreciation is recognised in the consolidated statement of 
revenue, expenditures and other comprehensive income.  
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3.    Significant accounting policies, continued 

(d) Property and equipment, continued 

(iii) Depreciation, continued 

The estimated useful lives for the current and comparative periods are as 
follows: 

Buildings 40 years 
Building improvements 10 years 
Office furniture  10 years 
Office equipment 10 years 
Computer equipment 4-10 years 
Motor vehicles 5 years 

Leasehold improvements  
shorter of 10 years and 
remaining term of lease 

Depreciation methods, useful lives and residual values are reassessed at the 
reporting date. Land is not depreciated. 

(e) Provisions 

A provision is recognised if, as a result of a past event, the FSC has a present legal 
or constructive obligation that can be reliably estimated and it is probable that an 
outflow of economic benefits will be required to settle the obligation. Provisions are 
determined by discounting the expected future cash flows at a rate that reflects 
current market assessments of the time value of money and risks specific to the 
liability.  

(f) Government grants 

Grants are received from TCIG for development purposes and cover both capital 
and revenue expenditure. 

The FSC recognises government grants related to specific assets, including non-
monetary grants, as deferred income at fair value if there is reasonable assurance 
that they will be received and the FSC will comply with the conditions associated 
with the grant.   

Government grants are then recognised in the consolidated statement of revenue, 
expenditures and other comprehensive income as government grant revenue on a 
straight-line basis over the expected lives of the related assets. 
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3.    Significant accounting policies, continued 

(g) Reserves 

(i) Reserve fund 

Section 17 of the Ordinance mandates that the FSC establish a reserve fund 
into which the FSC’s operating surplus is paid along with any other funds that 
are otherwise required to be paid into such a reserve fund under the terms of 
the Ordinance. 

If, on the last working day of any quarter within a financial year, the balance in 
the reserve fund exceeds the expected recurrent expenditure of the FSC for 
that financial year, the FSC is mandated to pay a sum equal to the excess to 
TCIG, within thirty days of the last working day of the quarter, provided always 
that the balance in the reserve fund does not fall below US$5 million as a result 
of any such payment to TCIG.  

Management have determined that the most appropriate measure of expected 
recurrent expenditure in accordance with the above requirement is the FSC 
budgeted expenditure for that financial year as submitted annually to the 
Governor of TCI. 

(ii) Capital reserve fund 

The FSC established a capital reserve fund for the purpose of financing its 
property needs. The capital reserve fund was established pursuant to a 
resolution of the Board of Commissioners of the FSC and after having received 
the approval of the Governor of TCI, to whom the FSC reports for each specific 
capital project. Transfers to the capital reserve fund are made by way of an 
allocation of amounts due to TCIG or from the reserve fund. Subsequent to the 
approved capital expenditure, the capital reserve fund will be adjusted for 
depreciation charges related to the project as incurred. The capital reserve fund 
is reported as part of the FSC’s reserves. 

(h) Revenue recognition 

Revenue is measured at the fair value of the consideration received or receivable 
and is recognised when amounts can be reliably measured and it is probable that 
future economic benefits will flow to the FSC. 

(i) Fees and charges 

Fees and charges comprise annual company renewal fees, annual licence 
fees, application fees, land share transfer duty, business names registration 
fees, penalties and other fees. 
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3.    Significant accounting policies, continued 
(h) Revenue recognition, continued 

(i) Fees and charges, continued 
Annual licence fees, where the FSC provides ongoing supervision of operations 
and regulatory compliance of licensees, and business names registration fees 
are recognised as income in the period to which they relate, with amounts 
collected in relation to future financial periods being deferred on the 
consolidated statement of financial position. 
Annual company renewal fees, other annual licence fees, application fees, 
business names registration fees and other fees are recognised as revenue in 
their entirety at a point in time when the significant act of service occurs and 
there is no significant uncertainty as to its collectability, which is deemed to be 
when the fees are paid. 
Land share transfer duties are recognised as revenue upon receipt of 
confirmation and approval from the land division of the Attorney General’s 
Chambers. 
Penalty fees are recognised as revenue only when all significant contingencies 
are resolved and the penalty fee can be reliably measured. 

(ii) Interest income 
Interest income is recognised in the consolidated statement of revenue, 
expenditures and other comprehensive income as it accrues, using the effective 
interest rate method.  

(i) Employee benefits 

(i) Short-term employee benefits 
Short-term employee benefits are expensed as the related service is provided. 
A liability is recognised for the amount expected to be paid if the FSC has a 
present legal or constructive obligation to pay this amount as a result of past 
service provided by the employee and the obligation can be estimated reliably. 

(ii) Post-employment benefits 
The FSC operates a defined contribution pension plan for certain employees. 
All staff members, except those on fixed term contracts or temporary contracts, 
are eligible to join the FSC’s pension scheme. A defined contribution plan, a 
post-employment benefit, is a pension plan under which the FSC deposits fixed 
contributions into a separate third party entity. The FSC has no legal or 
constructive obligation to pay further contributions if the fund does not hold 
sufficient assets to pay all employees the benefits relating to employee service 
in the current and prior periods. The contributions of the FSC are expensed in 
the consolidated statement of revenue, expenditures and other comprehensive 
income when incurred.  
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3.    Significant accounting policies, continued 

(j) Impairment 

(i) Non-derivative financial assets 

The FSC recognises loss allowances for expected credit losses (ECLs) on 
financial assets measured at amortised cost. 

The FSC measures loss allowances at an amount equal to lifetime ECLs. 

Loss allowances for accounts receivable are always measured at an amount 
equal to lifetime ECLs. 

Lifetime ECLs are the ECLs that result from all possible default events over the 
expected life of a financial instrument. 

The maximum period considered when estimating ECLs is the maximum 
contractual period over which the FSC is exposed to credit risk. 

Measurement of ECL 

ECLs are a probability-weighted estimate of credit losses. Credit losses are 
measured as the present value of all cash shortfalls (i.e. the difference between 
the cash flows due to the entity in accordance with the contract and the cash 
flows that the FSC expects to receive). 

ECLs are discounted at the effective interest rate of the financial asset. 

Credit-impaired financial assets 

At each reporting date, the FSC assesses whether financial assets carried at 
amortised cost are credit-impaired. A financial asset is credit-impaired when 
one or more events that have a detrimental impact on the estimated future cash 
flows of the financial asset have occurred. 

Evidence that a financial asset is credit-impaired includes the following 
observable data: 

 significant financial difficulty of the debtor or issuer; 

 a breach of contract such as a default or past-due event; 

 the restructuring of an amount due to the FSC on terms that the FSC would 
not otherwise consider; 

 it is probable that the debtor will enter bankruptcy or other financial 
reorganisation; or 

 the disappearance of an active market for a security because of financial 
difficulties. 
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3.    Significant accounting policies, continued 

(j) Impairment, continued 

(i) Non-derivative financial assets, continued 

Presentation of allowance for ECL on the consolidated statement of financial 
position 

Loss allowances for financial assets measured at amortised cost are deducted 
from the gross carrying amount of the assets. 

Write-offs 

The gross carrying amount of a financial asset is written off (either partially or in 
full) to the extent that there is no realistic prospect of recovery. This is generally 
the case when the FSC determines that the debtor does not have assets or 
sources of income that could generate sufficient cash flows to repay the 
amounts subject to the write-off. However, financial assets that are written off 
could still be subject to enforcement activities in order to comply with the FSC's 
procedures for recovery of amounts due. 

(ii) Non-financial assets 

At each reporting date, the FSC reviews the carrying amounts of its non-
financial assets to determine whether there is any indication of impairment. If 
any such indication exists, then the asset’s recoverable amount is estimated.  

For impairment testing, assets are grouped together into the smallest group of 
assets generating cash inflows from continuing use that are largely 
independent of the cash inflows of other assets or CGUs.  

The recoverable amount of an asset or CGU is the greater of its value in use 
and its fair value less costs to sell. Value in use is based on the estimated 
future cash flows, discounted to their present value using a pre-tax discount 
rate that reflects current market assessments of the time value of money and 
the risks specific to the asset or CGU. 

An impairment loss is recognised if the carrying amount of an asset or CGU 
exceeds its recoverable amount.  

Impairment losses are recognised in the consolidated statement of revenue, 
expenditures and other comprehensive income. 

An impairment loss is reversed only to the extent that the asset’s carrying 
amount does not exceed the carrying amount that would have been 
determined, net of depreciation or amortisation, if no impairment loss had been 
recognised. 
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3.    Significant accounting policies, continued 

(k) Leases 

Leases in which a significant portion of the risks and rewards of ownership are 
retained by the lessor are recognised on the consolidated statement of financial 
position of the FSC unless the lease term is 12 months or less or the underlying 
asset has a low value. The FSC recognises on its consolidated statement of 
financial position a right-of-use asset representing its right to use the underlying 
asset and a lease liability representing its obligation to make lease payments. 

The right-of-use asset is initially measured at cost, which is the present value of the 
lease payments that are not paid at that date, and subsequently measured at cost 
(subject to certain exceptions) less accumulated depreciation and impairment 
losses, adjusted for any remeasurement of the lease liability. The lease liability is 
initially measured at the present value of the lease payments that are not paid at 
that date. Subsequently, the lease liability is adjusted for interest and lease 
payments, as well as the impact of lease modifications, amongst other features. 

Depreciation of a right-of-use asset and interest on the lease liability is recognised in 
the consolidated statement of revenue, expenditures and other comprehensive 
income over the lease term (note 11), and payment of principal and interest on the 
lease liability is separately presented within financing activities in the consolidated 
statement of cash flows. 

(l) Taxation 

Under current TCI law, the FSC is not required to pay any taxes in TCI on either 
income or capital gains. Consequently, no tax liability or expense has been recorded 
in these consolidated financial statements. 

(m) Related parties 

A related party is a person or entity that is related to the entity that is preparing its 
consolidated financial statements. 

(i) A person or a close member of that person’s family is related to a reporting 
entity if that person: 

 has control or joint control over the reporting entity; 
 has significant influence over the reporting entity; or 
 is a member of the key management personnel of the reporting entity, or of 

a parent of the reporting entity. 
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3.    Significant accounting policies, continued 

(m) Related parties, continued 

(ii) An entity is related to a reporting entity if any of the following conditions apply: 

 The entity and the reporting entity are members of the same group (which 
means that each parent, subsidiary and fellow subsidiary is related to the 
other). 

 One entity is an associate or joint venture of the other entity (or an 
associate or joint venture of a member of a group of which the other entity 
is a member). 

 Both entities are joint ventures of the same third party. 
 One entity is a joint venture of a third entity and the other entity is an 

associate of the third entity. 
 The entity is a post-employment benefit plan for the benefit of employees of 

either the reporting entity or an entity related to the reporting entity. If the 
reporting entity is itself such a plan, the sponsoring employers are also 
related to the reporting entity. 

 The entity is controlled, or jointly controlled, by a person identified above. 
 A person identified above has significant influence over the entity or is a 

member of the key management personnel of the entity (or of a parent of 
the entity).  

 The entity, or any member of a group of which it is a part, provides key 
management personnel services to the reporting entity or to the parent of 
the reporting entity. 

Related party transactions pertain to transfer of resources, services or obligations 
between a reporting entity and a related party, regardless of whether a price is 
charged.  

(n) New standards, amendments to standards and interpretations not yet adopted 

The following are new standards, amendments and interpretations to published 
standards, issued but not effective for the financial year beginning April 1, 2021 and 
not early adopted by the FSC:   

 IFRS 17, Insurance Contracts – IFRS 17 establishes the principles for the 
recognition, measurement, presentation and disclosure of insurance contracts 
within the scope of the standard. The objective of IFRS 17 is to ensure that an 
entity provides relevant information that faithfully represents those contracts. This 
information gives a basis for users of consolidated financial statements to assess 
the effect that insurance contracts have on the entity's consolidated financial 
position, financial performance and cash flows.  
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3.    Significant accounting policies, continued 

(n) New standards, amendments to standards and interpretations not yet adopted, 
continued 

 IFRS 17, Insurance Contracts, continued 

IFRS 17 is initially effective for annual reporting periods beginning on or after 
January 1, 2023, with early adoption permitted only for entities that also apply 
both IFRS 9 and 15. 

IFRS 17 is not expected by management to be relevant or significant to the FSC’s 
operations and, accordingly, will not have a material impact on the FSC’s 
consolidated financial statements and/or accounting policies. 

4. Determination of fair values 

Several of the FSC’s accounting policies and disclosures require the determination of fair 
value, for both financial and non-financial assets and liabilities. Fair values have been 
determined for measurement and/or disclosure purposes, as described below. Where 
applicable, further information about the assumptions made in determining fair value has 
been disclosed in the notes specific to that asset or liability. 

Fair value is the amount for which an asset could be exchanged, or a liability settled, 
between knowledgeable, willing parties in an arm’s length transaction. Where an active 
market exists, market price is used as the best evidence of the fair value of a financial 
instrument. Where no market price is available, the fair values presented have been 
estimated using present value or other estimation and valuation techniques based on 
market conditions existing at the reporting date.  

The values derived from applying these techniques are significantly affected by the 
underlying assumptions used concerning both the amounts and timing of future cash 
flows and the discount rates.  

The FSC regularly reviews significant unobservable inputs and valuation adjustments. If 
third party information, such as broker quotes or pricing services, is used to measure fair 
values, then the FSC assesses the evidence obtained from the third parties to support the 
conclusion that such valuations meet the requirements of IFRS, including the level in the 
fair value hierarchy in which such valuations should be classified. Significant valuation 
issues are reported to the Board. 

When measuring the fair value of a financial instrument, the FSC uses observable market 
data as far as possible. Fair values are categorised into different levels in a fair value 
hierarchy based on the inputs used in the valuation techniques as follows: 

 Level 1: inputs that are quoted market prices (unadjusted) in active markets for 
identical instruments; 
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4. Determination of fair values, continued 

 Level 2: inputs other than quoted prices included within Level 1 that are observable 
either directly (i.e. as prices) or indirectly (i.e. derived from prices). This category 
includes instruments using: quoted market prices in active markets for similar 
instruments; quoted prices for identical or similar instruments in markets that are 
considered less than active; or other valuation techniques in which all significant inputs 
are directly or indirectly observable from market data; 

 Level 3: inputs that are unobservable. This category includes all instruments for which 
the valuation technique includes inputs not based on observable data and the 
unobservable inputs have a significant effect on the instruments’ valuation. This 
category includes instruments that are valued based on quoted prices for similar 
instruments for which significant unobservable adjustments or assumptions are 
required to reflect differences between the instruments. 

Valuation techniques include net present value, discounted cash flow models and 
comparison with similar instruments for which an observable market exists. Assumptions 
and inputs used in valuation techniques include risk-free and benchmark interest rates.  

The objective of the valuation technique is to arrive at a fair value measurement that 
reflects the price that would be received to sell the asset or paid to transfer the liability in 
an orderly transaction between market participants at the measurement date.  

If the inputs used to measure the fair value of a financial instrument fall into different 
levels of the fair value hierarchy, then the fair value measurement is categorised in its 
entirety in the same level of the fair value hierarchy as the lowest level input that is 
significant to the entire measurement. 

The FSC recognises transfers between levels of the fair value hierarchy at the end of the 
reporting period during which the change has occurred. 

5. Cash and cash equivalents  

 2022 2021 
    
Current accounts  US$ 5,547,819 3,763,949   
Certificates of deposit  4,971,170 6,704,202   
Savings accounts 1,140,989 1,139,899   
Cash on hand  850 850     
 US$ 11,660,828 11,608,900   
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5. Cash and cash equivalents, continued  

The US$4,791,170 certificates of deposit held at March 31, 2022 (2021: US$6,704,202) 
comprised the following:  
 

 2022 
 Principal Maturity     Interest rate   Maturity 
 amount value      per annum      Date 
 US$   US$  

   

CIBC FirstCaribbean     
  International Bank (CIBC)  1,844,796 1,844,872 0.05% April 6, 2022      
RBC Royal Bank (RBC)  1,005,215 1,005,383 0.20% April 14, 2022 
CIBC 651,195  651,342  0.09% April 11, 2022     
Turks & Caicos Banking  
  Company Limited (TCBC)  468,000 468,146 0.38% April 29, 2022 
CIBC  405,509 405,523 0.04% April 19, 2022 
RBC  402,952 403,002 0.15% April 3, 2022 
TCBC  150,000 150,141 0.38% May 31, 2022 
RBC  43,503 43,514 0.10% April 18, 2022  
     4,971,170 4,971,923 
 

 2021 
 Principal Maturity     Interest rate   Maturity 
 amount value      per annum      Date 
 US$   US$  

   

   CIBC     1,843,311 1,843,465 0.10% April 30, 2021 
CIBC 1,449,688 1,450,123 0.12% April 14, 2021 
Scotiabank  1,007,009 1,007,613 0.24% April 20, 2021 
RBC  1,003,265 1,003,432 0.20% April 15, 2021 
CIBC  405,292 405,495 0.60% April 14, 2021 
RBC  402,177 402,211 0.10% April 22, 2021   
TCBC  400,000 400,083 0.25% April 30, 2021 
TCBC 150,000 150,141 0.38% May 31, 2021 
RBC 43,460 43,471 0.10% April 19, 2021 
  6,704,202 6,706,034 

During the year, the savings accounts earned interest at a rate of 0.10% per annum 
(2021: 0.40%). Current accounts are non-interest bearing. 
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6. Term deposits 

The FSC’s term deposits at March 31 represented certificates of deposit with a maturity 
date greater than 3 months, but less than one year, from the date of commencement: 
 

 Principal Maturity    Interest rate    Maturity 
 amount value      per annum     Date 
 US$   US$  
TCBC  2,007,613 2,013,887 0.63% May 31, 2022   
TCBC  1,000,000 1,002,500 0.50% August 7, 2022 
CIBC     322,517 322,711 0.12% June 6, 2022 

March 31, 2022  3,330,130 3,339,098 
 

 Principal Maturity    Interest rate    Maturity 
 amount value      per annum     Date 
 US$   US$  
TCBC  1,000,000 1,003,125 0.63% August 12, 2021 
CIBC     322,035 322,277 0.15% June 7, 2021 

March 31, 2021  1,322,035 1,325,402   

7. Accounts receivable, net 

At March 31 accounts receivable, net of allowance for impairment losses, were as follows: 

 2022 2021 
   
Company managers US$ 870,583 598,558   
Insurance managers 40,950 46,975   
Others 18,040 8,340 
Trust companies 10,000 12,000 
Insurance providers and intermediaries 5,589 5,539  
Banks 5 66,459   
 945,167 737,871  
Allowance for impairment losses (522,450) (415,050)   

 

 US$ 422,717 322,821  

Movement in the allowance for impairment losses was: 

 2022 2021 
   
Balance at April 1 US$ 415,050 301,840   
Impairment loss recognised 107,400 117,210   
Write off – (4,000)   
415 

 US$ 522,450 415,050   

During the year ended March 31, 2022, an impairment loss of US$107,400 (2021: 
US$117,210) on accounts receivable was recognized in the consolidated statement of 
revenue, expenditures and other comprehensive income. 
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7. Accounts receivable, net, continued 

Information about the FSC’s exposure to credit risk, and impairment loss on accounts 
receivable, is included at note 30(a) to these consolidated financial statements. 

8. Due from employees 
 
 2022 2021 
   
Christmas advances US$ 73,660 47,905   
Regular salary advances  37,349 37,091   
 US$ 111,009 84,996   

The amounts due from employees at March 31 were non-interest bearing, unsecured and 
repayable within six to eight months from the date of the advance.  

9. Held-to-maturity investments 

Held-to-maturity investments at March 31, 2022 represented investments in various US 
debt securities with original maturity periods ranging from six months to one year (2021: 
six months to one year) and nominal interest rates of 0.06% to 1.63% (2021: 2.13% to 
2.63%). 
 
 2022 2021 
   
Face value US$ 1,400,000 1,400,000   
Net (discount)/premium  (1,406) 5,107     
 US$ 1,398,594 1,405,107   
 
Carrying value US$ 1,398,594 1,405,107   
Less current portion (1,398,594) (1,405,107)   
 US$ – –   

During the year the FSC incurred US$903 (2021: earned US$20,165) of interest on held-
to-maturity investments which was offset against interest income on certificates of deposit 
and term deposits in the consolidated statement of revenue, expenditures and other 
comprehensive income.  

10. Prepayments and other receivables 
 
 2022 2021 
   
Prepayments to suppliers US$ 113,658 72,370   
Other receivables 18,309 17,369   
 US$ 131,967 89,739   

Other receivables at March 31 were non-interest bearing, unsecured and repayable on 
demand. 
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11. Right-of-use asset 
 
 2022 2021 
   
Right of use asset US$ 130,961 327,401   
Addition 394,230 – 
Depreciation (196,665) (196,440)   
Carrying amount US$ 328,526 130,961   

In 2014, the FSC entered into a five year lease agreement with Waterloo Property Ltd. in 
Grand Turk for the rental of FSC’s office building. The initial 5 year lease was later 
extended by 2 years and subsequently a further 2 years. The lease now expires on 
November 30, 2023. The total monthly fixed office rental is US$18,000. The lease 
agreement is cancellable at any time by giving the lessor 1 month notice in writing or 
alternatively by paying to the lessor one month rental in lieu of such notice. 

At the reporting date the cost of the FSC’s right-of-use asset was US$333,724 (2021: 
US$140,908) (note 17). The right-of-use asset is depreciated over the term of lease. 

12. Intangible assets 
 
 2022 2021 
   
Software development cost:   
 

At beginning of year US$ 935,186 913,311   
 Additions 28,875 21,875   

At end of year US$ 964,061 935,186   
 
Accumulated amortisation: 
 

At beginning of year US$ 761,191 695,724   
 Amortisation for year 66,109 65,467   

At end of year US$ 827,300 761,191   
 

Carrying value US$ 136,761 173,995   

The FSC has been engaged in developing an online Companies Registry (Registry) since 
2006. At March 31, 2022 the associated software development costs had a carrying value 
of US$136,761 (2021: US$173,995). Costs capitalised are amortised over their estimated 
useful life of seven years. 
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13. Property and equipment 
 
 Land, buildings & Office Office Computer Motor  Total 
 improvements   furniture equipment equipment vehicles 
 US$ US$ US$ US$ US$ US$ 
Cost: 
 

April 1, 2020 2,137,119 324,229 209,274 492,541 110,048 3,273,211 
Additions 2,166,236 13,440 30,072 23,924 – 2,233,672 
Disposals – – (1,000) – – (1,000) 
March 31, 2021 4,303,355 337,669 238,346 516,465 110,048 5,505,883 
 
April 1, 2021 4,303,355 337,669 238,346 516,465 110,048 5,505,883 
Additions 275,000 4,995 10,022 27,515 – 317,532 
Disposals – – – (2,852) (29,000) (31,852) 
March 31, 2022 4,578,355 342,664 248,368 541,128 81,048 5,791,563 
 
Accumulated depreciation: 
April 1, 2020 914,131 219,990 91,350 422,439 110,048 1,757,958 
Depreciation  118,840 21,206 18,597 29,702 – 188,345 
Disposals  – – (500) – – (500) 

March 31, 2021 1,032,971 241,196 109,447 452,141 110,048 1,945,803 
 
April 1, 2021 1,032,971 241,196 109,447 452,141 110,048 1,945,803 
Depreciation  99,232 20,517 21,488 32,796 – 174,033 
Disposals – – – (2,852) (29,000) (31,852) 
March 31, 2022 1,132,203 261,713 130,935 482,085 81,048 2,087,984 
 
Carrying value: 
 

March 31, 2021 3,270,384 96,473 128,899 64,324 – 3,560,080   
 

March 31, 2022 3,446,152 80,951 117,433 59,043 – 3,703,579 

During the year ended March 31, 2021 the FSC purchased a parcel of land with a 
building constructed thereon (New Property) for a total consideration of US$2.2 million, of 
which US$200,000 was assigned as the land cost, US$11,742 as office furniture, 
US$22,022 as office equipment and the balance of US$1,966,236 as buildings. The New 
Property is situated on approximately 0.56 acres and is located on Leeward Highway on 
Providenciales. Stamp duty payable to TCIG of US$220,000 in relation to this property 
was waived by TCIG. 

During the year ended March 31, 2022 the FSC purchased a parcel of land adjacent to 
the New Property for a total consideration of US$275,000. Stamp duty payable to TCIG of 
US$27,500 in relation to this property was waived by TCIG. 
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13. Property and equipment, continued 
The FSC plans to move to the New Property once its renovation and retrofitting is 
complete. Capital expenditure of US$590,513 for the renovation and retrofitting of the 
New Property was tendered and evaluated before the reporting date however the relevant 
contract was not finalized until May 17, 2022 (note 32). 
As at the date of the approval of these consolidated financial statements it is the FSC’s 
intention to transfer its ownership of the land and buildings at Caribbean Place to TCIG 
once it moves into the New Property.  
At March 31, 2022 the land and buildings at Caribbean Place had a carrying value of 
US$1,009,012.  
Included in land, buildings and improvements is 6,353 square feet of land at Caribbean 
Place on Providenciales. The cost of this land was included in the total cost of units at 
Caribbean Place at the time of their purchase and, as a result, has not been separately 
distinguished from the cost of the associated buildings. 
At March 31 the FSC’s land, buildings and improvements located at Leeward Highway 
and Caribbean Place on Providenciales and its office leasehold improvements on Grand 
Turk comprised the following: 

                                                  March 31, 2022 
  Land and Improve- Total Accumulated Carrying  
  buildings ments cost depreciation value 
  US$ US$ US$ US$ US$ 
Land and buildings     
  Project House  2,441,236 – 2,441,236 (4,096) 2,437,140 
  Units C7 & C8  236,731 162,834 399,565 (197,470) 202,095 
  Units C11 & C12  259,650 169,775 429,425 (220,872) 208,553 
  Units D7 & D8  269,690 145,527 415,217 (233,904) 181,313 
  Units K11 & K12  327,448 339,277 666,725 (249,674) 417,051 
Leasehold  – 226,187 226,187 (226,187) – 
  3,534,755 1,043,600 4,578,355 (1,132,203) 3,446,152 
 

                                                  March 31, 2021 
  Land and Improve- Total Accumulated Carrying  
  buildings ments cost depreciation value 
  US$ US$ US$ US$ US$ 
Land and buildings 
  Project House  2,166,236 - 2,166,236 (4,096) 2,162,140 
  Units C7 & C8  236,731 162,834 399,565 (175,268) 224,297 
  Units C11 & C12  259,650 169,775 429,425 (197,403) 232,022 
  Units D7 & D8  269,690 145,527 415,217 (223,524) 191,693 
  Units K11 & K12  327,448 339,277 666,725 (217,163) 449,562 
Leasehold  – 226,187 226,187 (215,517) 10,670 
  3,259,755 1,043,600 4,303,355 (1,032,971) 3,270,384 

 



TURKS AND CAICOS ISLANDS                                                   
FINANCIAL SERVICES COMMISSION 
Notes to Consolidated Financial Statements, continued 
 
Year ended March 31, 2022 
 

 

32 
 

14. Accounts payable and accrued expenses 
 
 2022 2021 
   
Accrued employee benefits US$ 224,625 230,665   
Accounts payable  209,151 129,116       
Accrued legal fees and expenses  97,015 97,015   
Statutory contributions payable 31,769 28,106   
 US$ 562,560 484,902   

The US$224,625 accrued employee benefits at March 31, 2022 (2021: US$230,665) 
related primarily to US$168,547 (2021: US$160,256) gratuities payable, being a short-
term employee benefit offered to all FSC staff members on a fixed contract for at least 
one year who are not otherwise eligible to benefit from the FSC’s pension scheme. The 
gratuity was calculated at 15% of the employee’s basic annual salary, to be paid upon 
satisfactory completion of the employee’s contract. The gratuity is expensed in the 
consolidated statement of revenue, expenditures and other comprehensive income as the 
related service is provided.    

15. Due to TCIG 

As stated at note 3(g) to these consolidated financial statements, if amounts held in a 
reserve fund, established under the terms of the Ordinance, exceed the expected 
recurrent expenditure of the FSC for that financial year, the FSC is mandated by the 
Ordinance to pay a sum equal to the excess to TCIG, within thirty days of the last working 
day of the quarter, provided always that the balance in the reserve fund does not fall 
below US$5M as a result of any such payment to TCIG. 

Management have determined that the most appropriate measure of expected recurrent 
expenditure in accordance with the above requirement is the FSC’s budgeted expenditure 
for that financial year as submitted to the Governor of TCI. The budgeted expenditure for 
the year ended March 31, 2022 was US$7,210,700 (2021: US$7,195,192). 

During the years ended March 31, 2022 and 2021 quarterly assessments of amounts due 
to TCIG were conducted and payments to TCIG were made in full within the time period 
specified in the Ordinance. 

At both dates the balance in the reserve fund exceeded US$5M following such payments. 
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15. Due to TCIG, continued 

During the year ended March 31, 2022 US$6,319,069 (2021: US$3,335,197) was 
transferred to TCIG. 
 
 

 2022 2021 
Due to TCIG at beginning of year US$ 3,338,711 1,764,745   
 

Payments during the year ended March 31, 2022: 
April 23, 2021 (3,295,489) –  
July 21, 2021 (2,016,502) – 
October 22, 2021 (775,890) – 
January 21, 2022 (231,188) – 
 (6,319,069) –   
Payments during the year ended March 31, 2021: 
  April 27, 2020 US$ – (1,662,101)    
  July 14, 2020  – (1,672,018)    
  October 8, 2020 – (1,078)   
 US$ – (3,335,197)   
 

Net surplus required to be transferred to TCIG: 
  April - June US$ 2,016,502 1,494,903     
  July - September 775,890 75,552    
  October - December 231,189 –    
  January - March 5,454,551 3,338,708   
 US$ 8,478,132 4,909,163   
 

Amount due to TCIG at end of year US$  5,497,774 3,338,711   

16. Deferred income 
 

 2022 2021 

 Annual licence fees US$ 991,539 953,764   
Annual maintenance fees  294,843 256,385 
Annual renewal fees  294,363 398,005   
Land share transfer duty  166,742 130,742   
Incorporation fees and others  156,526 87,858   

 Business name renewal fees 39,700 33,150   
 US$ 1,943,713 1,859,904   
 

Current portion: 
Annual licence fees US$ 991,539 953,764   
Annual renewal fees  294,363 398,005   

   Land share transfer duty 166,742 130,742   
Incorporation fees and others  156,525  87,858 
Annual maintenance fees  64,543 58,343   

 Business name renewal fees 22,400 24,000    
 US$ 1,696,112  1,652,712   
 

Non-current portion US$ 247,601  207,192   
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16. Deferred income, continued 

 (a)   Annual licence fees 

Deferred annual licence fees relate to advance payment of licence fees by the 
following licensees:  
 

 2022 2021 
   
Banks US$ 489,389 465,014   
Insurance providers and intermediaries 254,500 254,500   
Company managers 97,500 97,500   
Trust companies 70,000 70,000   
Insurance managers 21,800 22,400   
Investment dealers 21,000 21,000   
Money transmitters 14,250 14,250 
Insolvency practitioner 14,000 –   
Mutual funds and mutual funds managers 9,100 9,100   
 US$ 991,539 953,764   

 (b)   Annual renewal fees 

Deferred annual renewal fees relate mainly to advance payments and deposits 
received for annual company renewal fees, business name renewal fees, name 
clearance fees and other related fees.  

 (c)   Annual maintenance fees 

Deferred annual maintenance fees relate to advance payments for maintenance of 
registered trademarks pursuant to the TCI Trade Marks Ordinance. The annual 
maintenance fees are non-refundable and applicable for financial years ranging from 
2023 to 2032 (2021: 2022 to 2031). 

17. Lease liability 

The FSC’s lease liability representing its obligation to make lease payments on its right-
of-use asset (note 11) is as follows: 
 
 2022 2021 
   
Lease liability US$ 140,908 339,529  
Addition  394,230 – 
Payments during the year  (201,414) (198,621)      
  333,724 140,908    
Current portion (193,721) (140,908)      
 US$ 140,003 –     
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18. Reserve fund 

Section 17 of the Ordinance mandates that the FSC establish a reserve fund into which 
the FSC’s operating surplus is paid along with any other funds that are otherwise required 
to be paid into such a reserve fund under the terms of the Ordinance. If, on the last 
working day of any quarter within a financial year, the balance in the reserve fund 
exceeds the expected recurrent expenditure of the FSC for that financial year, the FSC is 
mandated to pay a sum equal to the excess to TCIG, within thirty days of the last working 
day of the quarter, provided always that the balance in the reserve fund does not fall 
below US$5 million as a result of any such payment to TCIG. 

Management have determined that the most appropriate measure of expected recurrent 
expenditure in accordance with the above requirement is the FSC’s budgeted expenditure 
for that financial year submitted to the Governor of TCI. The budgeted expenditure for the 
year ended March 31, 2022 was US$7,210,700 (2021: US$7,195,192). 

 2022 2021 
     
Reserve fund at April 1 US$ 7,195,192 7,195,671   
Net surplus for year transferred to reserve fund  15,508 (479)   
Reserve fund at March 31 US$  7,210,700 7,195,192   

The net surplus for year transferred to reserve fund comprises: 

 2022 2021 
     
Net surplus for year transferred to reserve fund:    

Net surplus for year US$ 8,490,263 4,904,306  
 Transfer to amount due to TCIG  (8,478,132) (4,909,163)  
 Depreciation on New Property   3,377 4,378 
  US$ 15,508 (479)   

19. Capital reserve fund 

On September 17, 2018 the Governor of TCI approved the establishment of a capital 
reserve fund of US$1,345,689. The capital reserve fund was originally intended to be 
used to construct a Companies Registry building on Grand Turk, however, management 
subsequently determined that a new building on Providenciales would be more beneficial 
in the long-term considering FSC’s reduced operations on Grand Turk.  

On February 20, 2019 the Cabinet also granted approval for the FSC to retain any net 
surplus greater than US$3.5M, for the year ended March 31 2019 only, to fund capital 
acquisitions. This net surplus retention was US$3,381,700 for the year ended March 31, 
2019. 
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19. Capital reserve fund, continued 

On September 23, 2020, Cabinet granted approval for the FSC to acquire the New 
Property on Providenciales for US$2,200,000 which comprised land, building, furniture 
and equipment. During the year ended March 31, 2022 US$3,377 (2021: US$4,378) of 
depreciation was recognised on the New Property and offset against the capital reserve. 
Depreciation on the New Property will be offset against the capital reserve each year. 

At March 31, 2022 the capital reserve fund of US$4,719,634 (2021: US$4,723,011) 
represents the aforementioned initial capital reserve fund of US$1,345,689 plus the net 
surplus retention of US$3,381,700 less accumulated depreciation of US$7,755 (2021: 
US$4,378) on the New Property.  

20. Retained surplus 

The retained surplus of US$956,006 at March 31, 2022 (2021: US$956,006) represented 
the accumulated surplus of the FSC in 2007 prior to implementation of section 17, 
Reserve Fund, of the Ordinance.  

21. Fees and charges 
 

 2022 2021 
   
Annual company renewal fees US$ 4,162,460 4,992,095   
Land share transfer duty  4,085,187 1,251,623 
Annual licence fees  3,460,346 2,085,719  
Application fees  1,149,142 838,471   
Penalties and other fees  939,424 951,899   
Business names registration fees  343,441 286,499   
 US$ 14,140,000 10,406,306   

22. Staff costs 
 

 2022 2021 
   

 Salaries and wages US$ 3,088,053 3,282,818   
Insurance and health benefits  206,355 218,768   
Gratuities  132,895 160,913   
Transportation and other allowances  122,066 113,795   
Staff uniform and others  79,761 – 
Contribution to defined contribution pension plan  61,522 65,068   
 US$ 3,690,652 3,841,362  
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23. Office expenses 
 

 2022 2021 
   
Office supplies US$ 84,661 83,657   
Cleaning services  71,446 64,783   
Printing and binding  2,925 3,620   
 US$ 159,032 152,060   

24. Communication 
 

 2022 2021 
   
Line rental US$ 68,211 72,115   
Telephone - local costs  26,977 29,035   
Internet charges  24,069 14,018   
Telephone - international costs  9,432 7,420   
Postage and courier  7,004 1,893   
 US$ 135,693 124,481   

25. Commissioners fees and expenses 
 
 2022 2021 
   
Commissioners fees US$ 90,000 80,500   
Commissioners expenses  10,952 2,816   
 US$ 100,952 83,316   

Commissioners fees represented fees paid to the Chairman and members of the board. 
For each board meeting attended, the Chairman receives US$3,500 while the other 
members of the board, with the exception of the Permanent Secretary of Finance, receive 
US$3,000. The FSC had five members of the board during the year ended March 31, 
2022 (2021: five) and met six times during the year ended March 31, 2022 (2021: five). 

Included in commissioners expenses are travel expenses, allowances and hotel 
accommodation for board meetings. 

26. Other operating expenses 
 

 2022 2021 
    
Bank charges US$ 36,585 18,867   
Work permit expenses  18,313 21,417 
Others  3,014 1,408   
 US$ 57,912 41,692   
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27. Travel and subsistence 
 
 2022 2021 
   

International: 
  Accommodation and subsistence US$ 15,058 –   
  Airfares  5,174 –   
 US$ 20,232 –   
   
Local: 
  Accommodation and subsistence US$ 19,479 2,420   
  Air and sea fares  8,827 1,920   
 US$ 28,306 4,340   
 

 US$ 48,538 4,340   

TCI commenced a national shutdown on March 28, 2020 for purpose of preventing, 
controlling and suppressing the spread of the corona virus (COVID-19). This shutdown 
along with the lockdown imposed by other countries caused the decline in travel and 
subsistence expenditure in 2021. 

28. Training 
 

 2022 2021 
   
Academic  US$ 15,891 11,833   
Overseas  11,854 1,594 
Local  9,908 4,100   
 US$ 37,653 17,527   

Included in overseas training expenses are expenses incurred in attending international 
industry conferences and training. 

29. Related party balances and transactions 

The following are transactions and balances with TCIG, a related party by virtue of 
significant influence and common senior officials, and its related entities, and transactions 
with key management personnel that were not disclosed elsewhere in these consolidated 
financial statements: 

 2022 2021 
     
Transactions  

 

NHIB contributions US$   92,283 97,721   
 

NIB contributions US$   114,073 121,047   
 

Reserve fund required to be transferred  
  to TCIG (note 15) US$  8,478,132 4,909,163   
 

Payments to TCIG (note 15)    US$  6,319,069 3,335,197   
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29. Related party balances and transactions, continued 
 

 2022 2021 
 
Balances 
 

Statutory contributions payable (note 14) US$  31,769 28,106   
 

Amount due to TCIG (note 15)   US$  5,497,774 3,338,711   
 

 
Key management personnel compensation 
 
 

 

Short-term benefits 
 

Salary and benefits of key management personnel   US$  1,191,191 1,217,017   
 

Accommodation for Managing Director US$  33,000 33,000   
 

Commissioners fees (note 25) US$   90,000 80,500   
 

Commissioners expenses (note 25) US$  10,952 2,816   
 
 

Post-employment benefit 
 

Contributions to pension fund for key management 
  personnel    US$   14,884 12,156   

Aside from the Managing Director and Deputy Managing Director, the FSC had ten other 
key management personnel during the year ended March 31, 2022 (2021: ten). 

Loans to key management personnel 

 2022 2021 
     
Beginning balance US$ 10,200 29,148   
Loans advanced during year  61,000 35,625   
Loan repayments received during year  (53,500) (54,573)   
Ending balance US$ 17,700 10,200   

Loans to key management personnel, included in amounts due from employees (note 8), 
were non-interest bearing, unsecured and repayable within six to eight months. 
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30. Financial instruments 

The FSC has exposure to the following risks from its use of financial instruments: 

(a) Credit risk 

(b) Liquidity risk 

(c) Market risk 

This note presents information about the FSC’s exposure to each of the above risks, the 
FSC’s objectives, policies and processes for measuring and managing risk and the FSC’s 
management of capital. Further quantitative disclosures are included throughout these 
consolidated financial statements. 

Risk management framework 

The Governor of TCI, with responsibility for the FSC, appoints the FSC’s Commissioners. 
The Commissioners principal functions are:  

 to establish the policies of the FSC and monitor and oversee their implementation;  

 to monitor and oversee the management of the FSC by the Managing Director with 
the objective of ensuring that: 

(i) the resources of the FSC are utilised economically and efficiently;  

(ii) adequate internal financial and management controls are in place; 

(iii) the FSC is operated in accordance with principles of good governance; and  

(iv) the FSC fulfils its statutory obligations and properly discharges its functions. 

 to approve the financial estimates of the FSC for submission to the Governor in 
Cabinet and to approve the FSC’s consolidated financial statements; and 

 to appoint the FSC’s senior officers, including the Registrar of Companies, but 
excluding the Managing Director who is appointed by the Governor of TCI. 

The Commissioners are responsible for developing and monitoring the FSC’s risk 
management policies. 

The FSC’s risk management policies are established to identify and analyse the risks 
faced by the FSC, to set appropriate risk limits and controls and to monitor risks and 
adherence to limits. Risk management policies and systems are reviewed regularly to 
reflect changes in market conditions and the FSC’s activities. 

The Commissioners oversee how management monitors compliance with the FSC’s risk 
management policies and procedures and reviews the adequacy of the risk management 
framework in relation to the risks faced by the FSC. 
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30. Financial instruments, continued 

(a)  Credit risk 

Credit risk is the risk that a licensee or counterparty to a financial instrument will fail to 
discharge an obligation or commitment that it has entered into with the FSC, resulting 
in a financial loss to the FSC. 

Cash and cash equivalents and term deposits are placed with counterparties that are 
TCI regulated entities. Management does not expect the counterparties to fail to meet 
their obligations. 

 Held-to-maturity investments are only allowed with counterparties that have a credit 
rating that is acceptable to the Commissioners of the FSC. Given their credit ratings, 
management does not expect any counterparty to fail to meet its obligations.  

The maximum exposure to credit risk is represented by the carrying amount of each 
financial asset on the consolidated statement of financial position.   

The maximum exposure to credit risk at March 31 was: 
 

                                                                                                         Carrying Amount 
  2022 2021 
    
Current assets: 
  Cash and cash equivalents US$ 11,660,828 11,608,900   

     Term deposits  3,330,130 1,322,035   
  Accounts receivable  422,717 322,821   
  Due from employees  111,009 84,996   
  Other receivables (note 10)  18,309 17,369   
  Held-to-maturity investments     1,398,594 1,405,107  
 US$ 16,941,587 14,761,228   

At the reporting date, the FSC had a concentration of credit risk as fifty-one percent 
(51%) (2021: forty-seven percent (47%)) of the FSC’s total cash and cash equivalents 
and term deposits in TCI were held with CIBC.  

 

 

 

 

 

 

 



TURKS AND CAICOS ISLANDS                                                   
FINANCIAL SERVICES COMMISSION 
Notes to Consolidated Financial Statements, continued 
 
Year ended March 31, 2022 
 

 

42 
 

30. Financial instruments, continued 

(a)  Credit risk, continued 

The exposure to credit risk for accounts receivable at March 31, by type of 
counterparty, was as follows: 

 
                                                                                                           Carrying Amount 
   2022  2021 
    
Company managers  US$ 358,017 196,767   
Insurance managers    35,000 37,600 
Others    14,200 4,500 
Trust companies    10,000 12,000 
Insurance providers and intermediaries    5,500 5,500 
Banks    – 66,454    
 US$ 422,717 322,821   

 The exposure to credit risk for accounts receivable at March 31, by geographical 
location, was as follows: 

  
                                                                                                           Carrying Amount 
   2022  2021 
    
Providenciales  US$  364,767 304,521   
Grand Turk  57,950 18,300   
 US$ 422,717 322,821   

The FSC’s activities may give rise to risk at the time of settlement of transactions. 
Settlement risk is the risk of loss due to the failure of an entity to honour its 
obligations to deliver cash, securities or other assets as contractually agreed. For the 
vast majority of transactions the FSC mitigates this risk by conducting settlements 
through a compliance officer to ensure that the amount due is settled only when both 
parties have fulfilled their contractual settlement obligations. 

The ageing of accounts receivable at March 31 was as follows:  
 
  2022  2021 
            Gross Impairment  Gross  Impairment 

         
Past due      
     Not later than one month    US$ 521,600 107,400 218,267 32,100    
     Later than one month but      
       not later than three months  67 – – –  
     Later than three months   421,500 415,050 371,050 365,350   
Outstanding but not past due          2,000     –  148,554 17,600    
                                                     US$  945,167 522,450 737,871 415,050    
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30. Financial instruments, continued 

(a)  Credit risk, continued 

During the year ended March 31, 2022, an impairment loss of US$107,400 (2021: 
US$117,210) relating to accounts receivable was recognised in the consolidated 
statement of revenue, expenditures and other comprehensive income (note 7). 

The Commissioners are of the opinion that the FSC’s policies governing delinquent 
accounts and provisions for impairment ensure that these consolidated financial 
statements accurately reflect any credit risk associated with amounts owing to the 
FSC.   

Based on past experience, the FSC believes that no significant impairment allowance 
is necessary with respect to the FSC’s other financial assets.  

The credit quality of held-to-maturity investments (US treasury bonds) that are neither 
past due nor impaired can be assessed by reference to external credit ratings 
(Standard & Poor’s Ratings Services and Moody's Investor Services, Inc.) or to 
historical information about counterparty default rates. The ratings at the year end 
were: 

   
   2022  2021 
    
US Treasury bonds  AA+; Aaa AA+; Aaa  
 

The maximum exposure to credit risk for cash and cash equivalents, term deposits 
and held-to-maturity investments at March 31 by geographic region was as follows: 

 
   2022  2021 
    
Turks and Caicos Islands    
   Cash and cash equivalents      US$ 11,660,828 11,608,900   
   Term deposits  3,330,130 1,322,035   
  14,990,958 12,930,935   
United States of America   
   Held-to-maturity investments  1,398,594 1,405,107   
          US$ 16,389,552 14,336,042   

(b) Liquidity risk 

Liquidity risk is the risk that the FSC will encounter difficulty in meeting obligations 
arising from its financial liabilities that are settled by delivering cash or another 
financial asset, or that such obligations will have to be settled in a manner 
disadvantageous to the FSC.  
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30. Financial instruments, continued 

(b) Liquidity risk, continued 

The FSC’s approach to managing liquidity is to ensure, as far as possible, that it will 
always have sufficient liquidity to meet its liabilities when they fall due, under both 
normal and stressed conditions, without incurring unacceptable losses or risking 
damage to the FSC’s reputation. 

At March 31 there were no significant concentrations of liquidity risk. The FSC 
ensures that it has sufficient liquid financial assets to meet its current financial 
liabilities. 

The FSC’s management believe that investing in held-to-maturity investments has not 
affected the FSC’s ability to meet its current financial liabilities. 

The following are the contractual maturities of non-derivative financial instruments, 
including estimated interest payments but excluding the impact of netting 
agreements: 

 
                2022    

   Carrying Contractual Under 1 > 1 
   amount cash flows year year 
   US$ US$ US$  US$ 
       
Cash and cash equivalents   11,660,828 11,661,581 11,661,581 – 
Term deposits   3,330,130 3,339,098 3,339,098 – 
Accounts receivable   422,717 422,717 422,717 – 
Due from employees   111,009 111,009 111,009 – 
Held-to-maturity investments   1,398,594 1,401,155 1,401,155 – 
Other receivables   18,309    18,309 18,309 – 
Accounts payable and accrued expenses  (562,560) (562,560) (562,560) – 
Due to TCIG   (5,497,774) (5,497,774) (5,497,774) – 
   10,881,253 10,893,535 10,893,535 – 

 
                2021    

   Carrying Contractual Under 1 > 1 
   amount cash flows year year 
   US$ US$ US$  US$ 
       
Cash and cash equivalents   11,608,900 11,610,731 11,610,731 – 
Term deposits   1,322,035 1,325,402 1,325,402 – 
Accounts receivable   322,821 322,821 322,821 – 
Due from employees   84,996 84,996 84,996 – 
Held-to-maturity investments     1,405,107 1,406,478 1,406,478 – 
Other receivables     17,369 17,369 17,369 – 
Accounts payable and accrued expenses  (484,902) (484,902) (484,902) – 
Due to TCIG   (3,338,711) (3,338,711) (3,338,711) – 
   10,937,615 10,944,184 10,944,184 –  
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30. Financial instruments, continued 

(c) Market risk 

Market risk is the risk that changes in market prices, such as interest rates and debt 
security prices, will affect the FSC’s income or the value of its holdings of financial 
instruments. The objective of market risk management is to manage and control 
market risk exposures within acceptable parameters, while optimising the return on 
risk. 

(i) Interest rate risk 

The FSC’s operations are subject to the risk of interest rate fluctuation to the 
extent that interest-earning assets mature or reprice at different times or in 
differing amounts. Risk management activities are aimed at optimising net 
interest income, given market interest rate levels consistent with the FSC’s 
strategies. 

At March 31 the interest rate profile of the FSC’s interest-bearing financial 
instruments was: 
 
   2022  2021 
    
Fixed rate instruments: 
Financial assets 
  Certificates of deposit                US$ 4,971,170 6,704,202   
  Term deposits                 3,330,130 1,322,035     
  Held-to-maturity investments                 1,400,000 1,400,000   
                                                                    US$ 9,701,300  9,426,237    

Cash flow sensitivity analysis for fixed rate instruments 

A change of 100 basis points in interest rates for fixed rate instruments at March 
31 would have increased/(decreased) surplus in the consolidated statement of 
revenue, expenditures and other comprehensive income by 
US$97,013/(US$97,013) (2021: US$94,262/(US$94,262)) assuming all other 
variables remained constant. 
 
   2022  2021 
    
Variable rate instruments: 
Financial assets    

   Savings accounts US$ 1,140,989 1,139,899   
                                                                    US$ 1,140,989 1,139,899   
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30. Financial instruments, continued 

(c) Market risk, continued 

(i) Interest rate risk, continued 

Cash flow sensitivity analysis for variable rate instruments 

A change of 100 basis points in interest rates for variable rate instruments at 
March 31 would have increased/(decreased) surplus in the consolidated 
statement of revenue, expenditures and other comprehensive income by 

US$11,410/(US$11,410) (2021: US$11,399/(US$11,399)) assuming all other 
variables remained constant. 

(ii) Fair values 

The following table sets out the carrying amounts and fair values of financial 
assets and liabilities, including their levels in the fair value hierarchy. It does not 
include the fair value information for financial assets and financial liabilities not 
measured at fair value if the carrying amount is a reasonable approximation of 
fair value. 

 

                                                                                                   2022 
 Carrying 

Amount 
       Fair Value  

Level 1 Level 2 Level 3
 US$ US$ US$ US$ 
     

Cash and cash equivalents                            11,660,828 – – –
Term deposits 3,330,130 – – –
Accounts receivable 422,717 – – –
Due from employees 111,009 – – –
Held-to-maturity investments 1,398,594 1,398,594 – –
Other receivables 18,309 – – –
Accounts payable and accrued expenses (562,560) – – –
Due to TCIG (5,497,774) – – –
 

                                                                                                   2021 
 Carrying 

Amount 
       Fair Value  

Level 1 Level 2 Level 3
 US$ US$ US$ US$ 
     

Cash and cash equivalents                            11,608,900 – – –
Term deposits 1,322,035 – – –
Accounts receivable 322,821 – – –
Due from employees 84,996 – – –
Held-to-maturity investments 1,405,107 1,405,107 – –
Other receivables 17,369  – – –
Accounts payable and accrued expenses (484,902) – – –
Due to TCIG (3,338,711) – – –
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30. Financial instruments, continued 

(c) Market risk, continued 

(ii) Fair values, continued 

Observable prices or model inputs are usually available in the market for listed 
debt securities. Availability of observable market prices and model inputs reduces 
the need for management judgement and estimation and also reduces the 
uncertainty associated with determining fair values. Availability of observable 
market prices and inputs varies depending on the products and markets and is 
prone to changes based on specific events and general conditions in the financial 
markets. 

31. Contingent liabilities 

In the ordinary course of its activities the FSC is a party to several legal actions. The FSC 
is potentially liable for costs and damages in the event of any adverse finding by the TCI 
court (the Court) in relation to any of these legal actions. However, it is not possible to 
predict the decisions of the Court or estimate the amount of such awards, if any. 
Accordingly, no provision has been made in these consolidated financial statements 
regarding these legal proceedings. Management is of the opinion that the resolution of 
these matters will not have a material impact on the FSC’s consolidated financial 
statements. 

32. Subsequent event 

On May 17, 2022 a US$590,513 contract for renovating and retrofitting the New Property 
was finalized (note 13). 
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